
                                                                                                          e-ISSN: 2582-5208  
International  Research Journal of  Modernization  in Engineering  Technology  and Science 

( Peer-Reviewed, Open Access, Fully Refereed International Journal ) 

Volume:05/Issue:03/March-2023          Impact Factor- 7.868                                         www.irjmets.com 

www.irjmets.com                              @International Research Journal of Modernization in Engineering, Technology and Science 

 [185] 

A STUDY ON IMPACT OF MERGER AND ACQUISITIONS IN  

AUTOMOBILE SECTOR 

Kapil Kumar*1, Sejal Lohar*2, Tushar Pradhan*3 
*1,2,3Department Of Management, PARUL UNIVERSITY , Gujrat, India. 

ABSTRACT 

As a result of new political, monetary, and regulatory challenges, mergers and acquisitions (M&A) have become 

a viable strategy for surviving in and thriving in a competitive global economy. Over the course of the last three 

decades, the academic research community has shown a steady interest in the multifaceted phenomena that 

mergers and acquisitions (M&As) represent. Large Substantial mergers and acquisitions (M&As) involving 

automotive manufacturers, such as the merger between Daimler and Chrysler, the alliance between Renault 

and Nissan, and Ford's purchase of Volvo, have garnered a significant amount of attention during the last 

several decades. In spite of this significant amount of attention, the data on the overall success of automotive 

mergers and acquisitions are inconclusive and even conflicting. This article focuses on certain essential success 

elements in automotive mergers and acquisitions, such as the relationship between pre-and post-acquisition 

procedures, turnover of key employees, and other similar topics. Because certain mergers and acquisitions, as 

well as strategic alliances, have been shown to be effective, the phenomena of mergers and acquisitions in the 

automobile sector calls for more study and debate.  

The progress of technology has resulted in a great deal of change inside contemporary culture. Recent 

technological advancements, such as automated braking systems, adaptive and cooperative cruise control, self-

driving automobiles, vehicles powered by artificial intelligence, etc., have led to an increase in both compliance 

with traffic laws and overall road safety as a result of their widespread application. It is essential to have 

rechargeable batteries in order to stop the depletion of fossil fuels, regardless of whether they are fuelled by 

electricity or the sun. All of these innovative technologies assist drivers in maintaining a safe distance from one 

another, which is the most effective strategy to avoid collisions on the road. 

I. INTRODUCTION 

Those who are familiar with the term "farm utility vehicle" know that it refers to a motorized vehicle built for 

usage in agricultural settings. A "driver" is someone who operates a motor vehicle. What this section means by 

"Company Insurance Policies" is defined in Section 4.15. Reasonable Rents Cost implies a sum fulfilled by: 

Fidelity Insurance, which protects against loss due to employee dishonesty, theft, disappearance, or destruction 

of property (other than money and securities), and computer fraud, and which is in an amount acceptable to 

Seller's regulators. 

For the purposes of this policy, "home business" refers to any trade, occupation, or business conducted from, 

on, or immediately next to a private residence. Regarding any Mortgage Loan, each principal mortgage guaranty 

insurance policy or substitute policy for such a policy. 

The ever-increasing demand for energy is a direct result of the expanding economy and the rising per capita 

usage of energy. The continued use of renewable energy sources and the continued use of fossil fuels like 

natural gas, oil, and coal further exacerbates the situation. Increased atmospheric carbon-dioxide levels are 

directly attributable to the widespread use of fossil fuels, which in turn has triggered more severe weather 

events. 

According to the 2017 Global Status Report on Energy and Carbon Dioxide, global energy consumption 

increased by 2.1%. In 2017, carbon emissions connected to energy production increased by 1.4% as oil, natural 

gas, and coal supplied over 70% of the world's increased energy demand. Therefore, renewable energy sources 

like solar and wind power are essential for keeping up with energy demands.  

Congestion in metropolitan areas is typical because of rapid population increase. Another important issue is 

keeping people safe on the roads. The amount of people who lose their lives in car accidents is shocking. Injury-

related fatalities accounted for an estimated 1.25 million deaths worldwide in 2010, according data from the 

World Health Organization. Most of these incidents happen because drivers are careless, distracted, or 
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speeding, or they simply do not maintain proper lane discipline. Many collisions may be prevented with the use 

of AI in the driving process. It helps the driver out on the road so they can go where they need to go more 

quickly.  

Our car has the following unique characteristics: Since it runs on solar energy rather than fossil fuels, it has a 

low impact on the environment. Adaptive cruise control, where the car automatically changes its speed 

depending on the pace of traffic in front of it. As a result, fewer accidents involving several cars are likely to 

occur. To prevent an accident from occurring, a vehicle is equipped with automatic forward-collision braking 

(C. Automatic Forward-Collision Braking), which sounds an alarm and applies the brakes automatically if it 

senses an impending collision. 

GENERAL 

INFORMATION 

One of the most important and successful businesses is automobile manufacturing. It is a critical component of 

the economy as a whole. The industry is made up of the automotive and the auto component sectors, and it 

involves commercial vehicles, multi utility vehicles, passenger cars, two-wheelers, three-wheelers, tractors, and 

related auto components. Additionally, the industry includes associated auto components. The market 

continues to expand, showing a rise of thirty percent over the course of the previous decade (1995-2005). 

The history of automobiles extends back to the 17th century, and their development has taken place in a variety 

of countries. The transition from the military tractor and the steam-powered tricycle to the sedan and the 

hatchback took almost two and a half centuries, and it was only made possible by the radical transformation in 

technology that occurred from the steam engine to the gas-powered engine and from the fuel to the electric 

engine. In the 19th century, the vehicle was known as the "rich man's toy" due to the expensive costs associated 

with its production, which made it unaffordable to members of a middle-class society. 

In the early years, the United States was the only significant rival in the global car business, which it used to its 

advantage to dominate. However, after the end of the Second World War in 1945, the automobile industry of 

other technologically advanced nations such as Japan and certain European nations gained momentum. Within 

a very short period of time, beginning in the early 1980s, the United States automobile industry was flooded 

with foreign automobile companies, particularly those of Japan and Germany. 

One of the most significant types of development throughout the course of the previous several decades has 

been the global expansion of businesses via mergers and acquisitions. As a result of new political, monetary, 

and regulatory challenges, mergers and acquisitions (M&A) have become a viable strategy for surviving in and 

thriving in a competitive global economy. A merger and acquisition (M&A) are a multilevel, interdisciplinary, 

and multistage process that often includes organizational transformation by combining some or all of the roles, 

processes, and activities of the original firms being combined. 

Even though the success rate of mergers and acquisitions (M&As) is very low, these types of deals continue to 

generate a lot of debate. This shows that neither academics nor practitioners have a comprehensive knowledge 

of the components involved in the mergers and acquisitions process as well as the intricate interrelationships 

that exist between them. 

The key to successful mergers and acquisitions (M&A), a contentious topic, is a mix of strategic and financial 

complementarity, a degree of integration, and cultural fit. 

Over the course of the last three decades, the academic research community has shown a steady interest in the 

multifaceted phenomena that mergers and acquisitions (M&As) represent. However, despite the significant 

amount of interest in the topic, the conclusions on the overall success of mergers and acquisitions are 

inconclusive and even conflicting. 

The automobile sector has the potential to affect labour, trade, and capital markets, in addition to the 

macroeconomic and industrial goals of governments throughout the globe since it is one of the major 

manufacturing industries in the world. The widespread belief that the automobile sector is contracting as a 

result of the current economic crisis is untrue. 
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II. LITERATURE REVIEW 

The following is a joint publication by Rolland Van Deidrick and Jeffrey G. Miller (2018): 

Rolland Van Deidrick and Jeffrey G. Miller provide a model that is predicated on unanticipated events for the 

goal of gaining an understanding of the extensive disparities that exist between the requirements that 

businesses have for production planning and control. When a firm is evaluating investments in data processing 

systems and organizational technologies, its functional demands are related to the company's competitiveness 

as well as their surroundings. The practicality of the model is shown by using data from a representative cross-

section of firms as well as input from a panel of subject matter experts, and potential implementation strategies 

are outlined. According to the most common in merger and acquisition rotation of the available research, 

successful management of production systems will accurately represent the economic strategy pursued by the 

firm. This relationship is accounted for in the model that is utilized to represent the aforementioned hypothesis. 

The undertaking of production planning may be drawn from this rather simple template. The next thing that 

has to be done is to determine the amount of information processing system involvement (IPSI) as well as the 

number of available resources that are required to do the assignment. 

Maurice Bonney (2019): 

In this essay, Maurice Bonney takes a look at where we are in terms of Production Planning and Control (PPC), 

focuses on recent improvements in technology and system, and connects those advancements to the 

requirements of the industry. PPC has to become more dynamic and allow improved resource management and 

delivery performance if it is going to successfully adapt to these changes, both internal and external. It is now 

possible to establish some criteria for the new PPC systems. It has been proposed that, in order to satisfy these 

criteria, administrative processes should be improved, and further study on the elements that impact PPC 

system performance should be carried out. PPC is analyzed from a quantitative, organizational, and behavioral 

perspective, respectively. A framework is presented for the formulation of a research and executable aim. 

Vaidyanathan Jayaraman (2018): 

Vaidyanathan Jayaraman looked at the qualities that were present in the environment of the remanufacturing 

process. The usefulness of remanufacturing as a technique for reducing the negative effects that production has 

on the environment and saving money is quickly growing. Companies have found it to be a profitable approach 

for a broad variety of products, while also strengthening their image as environmentally responsible 

businesses. This has led to its increased adoption. In this section, we will examine the processes of production 

planning and controlling that are used by the remanufacturing company. The study is reviewed across the 

board in all of the decision-making areas that are involved in the planning and management of a production. 

Due to a paucity of investigation, many regions have not yet been investigated. It should be stressed that there 

is a need for a more unified structure and set of models to manage the production's planning and regulatory 

activities. This requirement is underlined throughout the article. It is also essential to keep in mind that the vast 

majority of businesses are still unable to adequately address these issues due to a lack of established protocols. 

There is a need for prototypes and designs that are specifically crafted to address the unique challenges and 

necessities of antimerger and acquisition rises that reprocess materials. 

III. BACKGROUND OF THE STUDY 

Production planning estimates the quantity of resources that are required within a given time period, which 

then permits the timely delivery of raw materials and other components to the facility, eventually saving money 

by reducing waste, high inventory cost, and other inefficiencies within production. The ability to keep 

production moving smoothly is made possible by analysing equipment downtime and maintenance schedules 

as part of the production planning process. The factory will be better able to fulfill future orders on schedule 

and with more efficiency as a result of this. As a part of production planning, the methods phase involves the 

examination of feasible timelines and other plans. The program creates a number of potential schedules and 

selects the most beneficial one after identifying the operation's restrictions. Routing is a part of production 

planning that controls the flow of raw materials through the various stages of production until they become the 

final product. The program may also determine the most efficient route for items to take. Total operation time 

may be estimated after a process sheet has been made accessible. This function of the program is accomplished 
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by analysing operational areas including routing, raw materials, and other areas of production. The term 

"dispatch" is sometimes used interchangeably with the term "execution," albeit the latter more accurately 

describes the process of putting together a plan and putting it into action. Once this function is activated, it will 

oversee production by dispensing raw materials, components, and equipment to the worker. 

Evaluation and Expediting: Evaluation refers to the process of gauging the success of a production and making 

adjustments to the production plan, while expediting is the process of keeping track of how quickly that plan is 

being implemented. The next step is assessment, which in this case involves looking at the whole 

manufacturing process. This is useful for identifying problem areas and putting into action solutions to boost 

productivity. The incorporation of these features into your production process may leave you asking what the 

true purpose of production planning. 

IV. OBJECTIVES OF THE STUDY 
 Vehicle manufacturing's steady output 

 Making Cars Sufficiently in Advance 

 Advantages to Automotive Industry Productivity 

 Maximize output by planning and using resources effectively. 

V. RESEARCH METHODOLOGY 

METHODS FOR DATA COLLECTION & VARIABLES OF THE STUDY 

Methods for data collection 

Primary Data 

Secondary Data 

Primary Data 

Primary source of data was collected by questionnaire. 

Secondary Data 

Secondary source of data was collected from 

Books 

Journals 

Magazines 

Web’s big data es 

Sampling 

The sample technique utilized for data gathering is convenient sampling. The convenience sampling method is a 

non-probability strategy. 

Sampling size 

Big data indicates the numbers of people to be surveyed. Though large samples give more reliable results than 

small samples but due to constraint of time and money, 

Plan of analysis 

 Diagrammatic representation through graphs and charts 

 Big data able inferences will be made after applying necessary statistical tools. 

 Findings & suggestions will be given to make the study more useful. 

VI. CONCLUSION 

Finally, the proposed approach enables the development of a continuous and harmonized planning process that 

addresses the long-term, medium-term, and short-term planning horizons in a holistic manner, assuring the 

exploitation of the following opportunities. The time-consuming media hiatus and hacks are now unnecessary. 

The data management system is well structured. Since the system stores the accumulated wisdom, it is much 

easier to fill up the gaps left by departing employees. This saves a ton of time and effort, allowing the planning 

team to grow by up to two members. If a bottleneck is detected by the planning tool, it is feasible for early 

action to be taken. Proper product planning is essential for each new product's introduction to the market. This 

approach allows the creation of safe goods. 
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